
ACCEPTED/FILED 

MAY 2 0 2015 
May 12, 2015 Federal Communications Commlselon 

Office of the Secretary 

Marlene H. Dortch, Secretary 
Federal Communications Commission 
445 12111 Street. SW 
Washing~on, DC 20554 

Attention~ Wireli,ne Competition Bureau 

GVNW CONSULT INC. INC, ' 

3!20 PlfASAl\'T RUN 
SPRINGFIELD, ll (i].71 I 

Trl 2 17.h'JB.2700 
fl\)\ :!17 .6Q8.27 1~ 

WW\\<f:YllW,(<lnt 

RE: Petition for Waiver of Sections 51.-909(0), 51.9 l 7(b )( 1) And 51.9 l 7(b )(7) 
of the Commission's Rules to modify Access Rate Bands and Charges, and 
2011 Switched Access Revenue in connection with a merger of affiliated Study 
Areas in Iowa 
Butler-Bremer Mutual Telephone Company, Inc 

Dear Ms. Dortch: 

On behalf of Butler-Bremer Mutual Telephone Company, Inc. ("Butler-Bremer"). GVNW 
respectfully submits the above-referenced Petition for Waiver. Butler-Bremer requests a waiver 
of Sections 51.909(a), 51.917(b)(l) and 51.917(b)(7) regarding intercarrier compensation rules to 
modify access rate bands and charges. and 2011 Switched Access Revenue in connection with a 
merger and consolidation of the Butler-Bremer Iowa study area (Study Area Code 351l15) with 
the Shell Rock Communicntioqs lowa study area (Study Area 351295) that are jointly owned by 
Butler~Bremer. 

Pleas.c address any correspondenc,e.r~gicltding this tntmimittal to the attention of Jonas Karlsson ·at 
the following address, e~mail, and telephone number:. 

Jonas Karlsson 
Senior Consultant 
GVNW Consulting, Inc. 
3220 Pleasant Run 
Springfield, IL 62711 

jkarlsson@gvnw.com 
217-862-1511 

Sincerely, 

-f 
c_J~~·~ 

Jonas Karlsson 



Before the 
FEDERAL COMMNICATIONS COMMISSION 

Washhlgton, D.C. 20554 

In U1e Mnttc1· of ) 
) 

BUTU~R-DREMER MUTUAL TELEPHONE ) 
COMPANY,, JNC. ) 

) 
Petiti<>n for witive1· of Sections 5 l .909(a), 51.9 I 7(b)(I) ) 
And 51.917{b)(7) of tbe.Commjssion's Rules to modify ) 
Access mte btmds.·and. charges, and 2011 Switched ) 
Access Revenue. in conneclion with merger of uftiliutecl ) 
Study cu·eos in Iowa ) 

TO: Chiet: Wirelirte Competition Bureau 

PETITION FOR WAIVER 
OF PART'Sf :ACCESS CHARGE AND CAF-ICC CALCULATIONS 

13uller-l3l'emer Mutual Telephone Company, Inc. («Butler-Bremer") hereby requests 

waive1· of Section 5 l .909(a) of the Commissio11•s Rules to recalculate for two comlii?1tly-owned 

study ureas fr1 the same state the.rate. bands a'tid churges for locnl switc11in'g·, tatide1i.i switchingi 

Md dedicated 1rnnspoit servfoe-s~ ond Sections 51. 9 I 7(b )(1) nnd 5 l. 9 l 7(b )(7) of the Rtt'les lo 

rccolculatc for the same combined study ureas the 2011 Tnterstnte Switched Access Revenue 

Requirement nnd .201.1 Rate-of-Return Bnscd Period Revenue necessary to de'termine Connect 

Americn Fund - Intercarricr Compensation ("CAF-ICC") support. The waivers are necessary in 

order to. merge and consolidate 1he Butler~Bremet· Iowa study oren (Study Area Code 35111 S) 

into the Shell Rock Iowa study area {Study Area 351295) that ore jointly owned by Butler-

Bremer. 
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____________________________________ .._._,..._, __ ,,._._ .. 

Background 

Butler-Oremer is nn incumbent local exchange carrier ("lLEC") that. serves 

npproximntely l,697 access lines in Iowa. Butler-Bremer also owns SheU Rock 

Communications ("Shell Rock1:') whi.ch serves approximaleJy 682 access lines h1 J-0wn. The two 

study areas were obtained separnlely and nro currently operating as sepnrate study areas (s:ee 

Exhibit A). Uutler-Bremer and Shell Rock iue listed separately in the. Nntionnl Exchange Carrier 

Associatiqn (''NECA0
) Tarif,f:f. C. C .. No. 5 as issui11g carriers with each h6ying iJs own_rutes. 

Butt.er-Bremer is ,an average schedule co1npany ·that would like to have its c-0.mmonly 

owned study area ~f Shell Roe~ which is cut·tt11tly a cost compn~y, merged into tQ.e :Butfer-

Bremer study area to form .a single consolidated study nt'etl ns ofNoven1ber 1, 2015. The merged 

study nren entity will be known as Dutlet·-Bremer Mutunl 'Telephone Company, Inc. (Study Arca 

Code 3 511 15) and Butter-B1·eme.r would convert fron1 an average schedule company to a cost 

company for revcnue·purposes. Butler-Bremer estimates thnt this merger and consolidation of 
. 

study areas will save the company approximately $45,000 per yenr in accounting, reporting, and 

other administrative costs. · 

Butler~Breme1· lielieves U1at it is not requit'ed to seek n study £lt'ea wa'ive.i: :from t1'1e 

Commission's J 984 study .atea boundnt'Y freeze Order because it is n holding company that is 

consolidating existing study areas in the same stntc. See Requew for C'larlflcarlon Fil~d by the 

Nationul Exchange Can·iers Association, Inc., DA 96-1 129, 11 PCC Red 8156, 8160, para. 9 (rel 

July 16, 1996) (Stt1dy JLrea Exceptions Order). However, since the Butler· Bremer sutdy nren is 

in Rate Baud 8 for Locnl Switching Service and Rate Bancl l 0 for Dedicn.ted Transport Services, 

and the Shell Rock study area is in Rate Band 6 for Local Switching Service and Rate Band 8 for 
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Dedicated Trnosport Services. nutle1·-Br~me1· need$ a waiver· o.f Section 5l..909(a) of1'he Ru)t!s 

so 1t1a:t it can estabJisb consolidated rate. bands and access rntes fo.r .it~ merged study area. 

Dutlcr~Dremer also needs a waivet of Section 51.9 l 7(b )(1) t\'> ¢omb,ine. the 2Qi'1 Interstate 

S~itcherl A:ccess Revenue Requiretnen1S. for t\l~ Bu,tler .. llremer and Shell Roel~ Sl\tdy areas into a 

c9nsolidated 201 1 'lnterstafo Swi~l1eq A.!X'eSS Revenue llt>'C[Uirement for the merged,,sfqdy prea; 

and n w9iver ~of Section $1;9J 7\b}.(7) to'. combine th~;2~11 Rate~ottR.etttrn ·Carrier Bases Period 

,. ·Jleveiu1e ·.f0!· the. But!er:.Br41ri~r an,d Shell Rock stupy ar~as int<) a ~irigle 2Q1l Rate-of-~etµrn 

Carriei; Buses Petioc! Reveritr,e: i1ii1ount for the fl)erged study ar~a. 

Good Cuus.c ·~xists For The Waive~'.~ Tq ne Granted 

Tbe· ComMissiOn)nlly·wai\ie its rules· for good cfluse ·shown lJUtslHlOl to 47 C. F. R. § 13. 

Further, the Co1m11issi.oh rt1ay exerc.ise its discretion to waive a rule where the·parti®tar.facts­

make·:strict complfa11ce inconsistent with tl1e public interest. NoNheost .CelliJTar 1'elephone Co. 

lk. JteC, 897 J'.'. 2d 1'164,, 1T66 (1).c.,clt. l990}(Nort/Jelrsr Cctllttla1~). · Moreover, the Commission 

nuty take.into account•.consideratlons of hE1rdship1 e.quity,·o.r mote-effective it:nplementntio11 of 

overaU poli:cy 011 unjudividunl ba_sis. FVAiPRadfo v. FCC, 418 F. 2d li53, 1159. {D.C. Cir. 

1969)( WAIT Radf cJ ), ceL·t. denied,-409 U. s. 1021 ( l 972); No1:ihqcrst Celtitlar, 8'97F .2d ~n 166. 

Here, good cause exists. for llutler~Bremer's requested waiv.ers, ofScctions 51.909,(n)~. 

51.91 ?(b)(l), and 5 I .917(b)(7) because (a) the. merger. qf commonly owned stt1dy areas ·in th'<!. 

same state tend to reduce USF draws- or er~~te other sav]11gs ai1d is cnnsi$tent with Commission · 

policy regafdjtig snidy nhm reeottfl~W~tiori that: the Commis~ion .. encourage.a as ser.ving· th~ 

public it1terest; (b} the .cQi1soli¢iation of the. access· rate b~1;1ds . for the . tnet&ed stt1dy ·area are 

revenue neotral~ and (c) the consalidation of the ·2011 lnterstate·· Switched Access Revenue 

Require1nent nncl .Rnte-of-Retum Cbt'l'ier Base Period Reve1~ue for the- iuerged sttidy area 
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produces no ndverse impact upon the C.oooecl America Fund lnlcrcarrier Compensation C·CAF-

ICC") mechanism. 

Duller-Brcmer's request produces the combined results of a merged study area wid1 a 

Rate .13and 8 for Loca{ Swjtc11fog Ser.vjcc and Rate Bund 9 for Dedicated Transport Service :(sec 

Exl1ibit 13). The Tnndcm Switching Service will remain Rutc Dand 2 since both the Butler-

Breiner nnd Shell Rock study areas were Rate Band 2 li.'lr Tandem Swi!ching Service prior 10 the 

merger. In totul ~ the impnet of the merger of the two stm~y areas is l'cvcnuc neutral with access 

revenues of the consol idated sh1dy area equal to those of the pre-merger study areas. 

Furlher. the merger will nol have a negative impact upon Access Recovery Charges 

(''ARCs") paid by Rutler-Dremer exchange customers and the combined merged study area ARC 

results in n CAl7/ICC amount that is $217 ,367 which is $8 l 9 less thnl the total support the study 

areas received prior tl1e merger of the areas (sec Exhibit C). 

Conclusion 

Bullcr-Bremenequests a w-aivcr of Sections S l.909(n), S l.917Q:>)( I), and 51.9 l 7(b)(7) of 

the Commissiotl•s Rules so 1hat the company can finalize a merger or its Shell Rock study area 

into its Butler-Bremer stud)r tiren. by November l, 2015 or ns soon ns. possible thereafter .• 

·Respectfully ~ubmittcd, 
BUTLER-DREMElt MUTUAL 
TELEPHONE COMPANY, INC. 

Richard L. McBumcy 
CEO/GM 
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EXHIBIT A 
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Butler-Bremer Mutual Telephone Company 
Exchange Boundary 
Map 
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EXHIBIT B 



Local Switchi(lgRate :Band Placement 
ISRRQll LSSl l LS cost ts Sand Forecas'ted Min 

351i15 sUTLER-BREMER MUTUAL $122,840 $8-1,516 $(1.068379 8 1~79'6,461 
3~U9S .SHELL ROCJ< COMM $24,432 $35,28,4 $0.035823 6 ·~2,014 

Combined BUTLER-BREMER MUTUAL '$147,2.12' $0.059420 .8 2,4°iai47S 

Test Period 201112 {interstate 'fret.en baseline} is from July 1,. 2011 through June 30, 2014. 
All Local Swlt(;hfog RRQ, Forec;asted Minutes and Rate B~nd placements are from .N(CA's 2011 Annual Filing. 

'Tandem Swifebing 
Retention Ratio Rate :Band,. 

35111S BUTLER-BREMER MUTUAL 4 . .2S60 i 
351295- SHELL.ROCK 'COMM 2 .. 1874 :i 

cofubined. BUTLER-BREMER MUTUAL 2 

Dedicated ·Transport 

RRQ ~even9~, Ret~n.tion Ratio Rate Band 

'35H15 BUTLER~BR~MER MUTUAL $11.Q',480 $93;~61- 1.2436 iO 
351295 SJ:iEll ROCK COMM $!95;i58 $186;743 1.0456 8 
Combined BUTLER-BREMER MUTUAL $311,738 ,$280,~ 1.1117 9 

Dedicated transport rate band is the same· as ttteSpedaf A<;~ss rate ba.nd for the test period July 1,. 2011 tJlrqugti Ju~e_ 30, 2Q12 



EXHIBIT C 



~ 

~ Tlm!"-llC l'tojt<tM IA.llocatl!<I 
Add R~ CumwitEO~ ·- Pro!ecttdMin !let Tt<mLStlwt - t: - Ill- ~It 

151115 $2.U.6Q $0.0ll5S4 S0.0l.M6'5 SD.09S456 l.S9U31 S1.SU02 117,907 $27..&U $1SDl!n $13!l;S70 $97.()93 SUS.569 
~12'5 Sli1,.S70 SQ.0272'S SO.Ol.S472 $0.028562 519.D'H> Sl".EU 40619 $12.oe6 $6ti4 $9.,604 S27Jl!S $35.475 
Combl....i $285,232 S0.03JSSC $0.0U46S SO-Om4 2.U0,427 $164 oa1 , 'Mi1926 .... , ...... U't'*ct $14SOSS S124.1SS 51£1.0.7 

~ --

grid ~ IRRn TPMonVOIPMill -tallSkv 

351:.llS $100.S?S sauu 75USO $2o;l09 $6L81D 

3S129S $17.23' S141MO n4,905 S6,S3S $7.506 
·eom~ $117.113 $95JS9 l.11262~ $27,467 Slill 49) 

CMRS -----
11' _ Termll«lpeotri Tl'_~ TI>_N~ 

s.irld VR'.l TennR!!CIJ)CompRev i>Mln flat* 'r>Rev AACl CMRS.1111 
351115 $47665 19·'90 so $844 $388i3 $37 !f'4 

351295. ·S170U 'JS9S SO- S40!i $U,SS7 $13,4$2 
Com.biftCd SM,67$ .29 585 $0 $1.249 $52.611 551411 

Non_CMRS 
TP_TermRfClpCom TI>_T~p TP_~edpcom 

$Mid YR1 Tem1RedaGomDR<w oMifl Ritt• - RRQ OARS_EI\ 

3SlllS so 0 so $0 $0 $0 
3~ .m 0 so so so $0 
Ctlmbiiled so 

eooceiOUS Costs 
~,.._Iner_ ITQQI £qenaus 

Arid :Tr; leer ..... nt ~PA-· c:asts 

SSlll.S 
13sl19$ ~'~ $107'3 so s,,.nc;n 
CDml>inecl .SJ.307 $10.7'3 $0 su.oso 

Res;dm1ial ARC 
<W>d SAR AHR r..i..-1a,... lleJtineo ~MC- ltllAltCll:lta 
3SlUS 8UT\£1t-llll£MEll MUTUAL Ollrbvtll• 440 $10560 S2 
3SUlS lltlTl..EJt.llR£M£11 MuTllAL Frederlb 131 53.1-44 S2 
3SlllS lll11lER-9ftFMEll Mtll\IAL PbilnfWd 366 $1,18C $2 
3SlllS BlJttEll.WME1' MUTUAi. ,.,. ...... l9l S9 41>11 S2 
35129:5 SHEU. ROCX COMM SMl!Rock 401 sn2oc $2 

AllCRa11! and._ ... 
SlA..,AllC MUl_AR TOQIARC MUIARCR 

.arid SAR A8aR TP1' 'TPllESUntts ~12. SlBUnes ll'12 MLBl.ines Res ARCRev Rtv C:Re;, Rell SlllARCRatfi ate' 
m.us . llll'n.ER•IAl!E"4Ell MUT\/Al U29 102 2llO $31~ ~-448 ~a2ao $42.filA si SJ 
3S129S SHfilROCX COMM 467 $] 147. SU""' , $1.368 S$.292 Sl7J158 S2 Sl· 
c:ombli:>ell l 79& 1S9 an $431~ S3816 SlS 572 $60.-492 $2 $3 
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